Memorandum from Terence Allen Shone on the economic effect of the
disturbances in Eastern Punjab (31 October 1947)

Caption: On 31 October 1947, Terence Allen Shone, High Commissioner of the United Kingdom to India,
sends a memorandum to Philip John Noel-Baker, Secretary of State for Commonwealth Relations, on the
economic consequences of the disturbances in Eastern Punjab after the partition of the British Indian Empire.
The note claims that the partition, which sparked major population movements and massacres among the
various communities, has also caused severe problems for agriculture, industry and the economy in general.
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O#VICE O 'HE HICH COMMISSIONAR
#OR THE UNITHD rKINUDGHM,

‘ ] 6, Albuguerque R.ad
ESZATCH NOa 1-2| » q ,

hefs 682/L7/1R/29.

New Uelhi,
3
M October, 1947,

ir,

I have the honour to trunmmit herevith a saporandum
on the "Bocamsio iffeots ol Lhe iMsturbences in cagtern
Pumnjab® prepared by the ‘oonuasdo adviser to the
gh Comls:dmer,

2, A copy of the isemorandum le being sent to the

United Mngdm High Camissiomer in Paldstan at Karachi,
I have ths honour to be, Sir,

i # : vith the hijhest reapeot,

Your most obedicnt humble Servant,

MCVC@ /7 www.cvce.eu
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BCONGH.C EFFECT OO T:% LISTURBANCSS Il BASTERN Bkl

Tke eeconouie lefc of both the Eeat -nd YWioat Punjab hom beon eoupletely

upset by the rocent _ammmnal ciaturbanecs, BDefore osrtition the popiletion of the
Punjeb wea ahout thirty cillior - helf bBuslin, three-cighths Hindu nnd cne-eiphtha
Sikh. Agricultura isras the stenpls idurtry emrloying over 65 of the pepulatien.
heat was the mein erop.  The Punjeb had ton ndlliecn acres, of twenty mix
willion in the vhole f Inddz, under wheat in 1986  Barle-, rlee, millet, maiza,

- oilaaeds, eottcn a:rd supareane vere othér imertani cropa. Mosa @as the largest

grain market in north Trniia. 4 considsrable oropes dion of the Wealth of the
aamunity wes invented i: livesiac: .nd tho ldides -né akina trade was haportent.
The Weat Punjab wea 2 wery immertan: food ex orting e-ea end ti.: Eest Punjab
ghould neraally _awve hron sclfesuppcriing ia cost foodstufla.
2. Thero hes becn ~tezd: Indus*riel .grow.h over the lzat deceda with largc
taxtils mil.a et Lyallrur end Okore. Aaritser wes a lamge cantre for the waol,
ailk =nd ectton '!?xtile, narpet indvatrics snd four ciiling. Ludhicna was
probahly the largedt centre for the bosiery industry in Imdie, and Sialkot
wna the hame of sporta geods -nd surgical irstiutmsnt msmufacturers. Lahore

| hed & variety of induciries including mc:al feoundries, atcel mills end the

gture of taxtilca, emrrets, sevang machirnes, el trieal apparatua and

the cnneuncenent of June Srd opinien in tke Punjab begon te b

. m
tion weoa ineviteble 2nd ﬂ:ere weos disturbencea in the
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dasirubla to tranefur thadr intoraets alaa herg vl :lat thoy aauld, wany of Lhon
moving furthor enst to Ludhlana, On tho other oidu doalers in furn, momtly
Muglime, trevatorrad thamsolvey Ifrom Dalhd to sl tan, and tradore in other
taxtilos moved Trow dmritenr, In effoet wall bofory Aupuat 15th, Apritenr whiah
had been thu lurpust wholcanle distributing conlre in nerthorn Indin particularly
ip toxiilas but elao for a vwaol ronpa of migcellincoup poods hod larpoly connod
to exiat as a diglribwbing conbra, DOgually Lha michinary of dietribution hnsed
cn Lohore had been largoly dasiroyed by the idgration of deplers to what t hay
ocongldored safor oraan, It ahould bo rencnborad that both Amritsnr and Lohora
in particular, but ot .or Lowno in tha Punjub aleo, containad vary i1ixed
busingss camaunitisa with a tondenoy on tho pert of desmlore in thu trodoe tao bo
of tha sue oq:mnity,

b Wilh the snroungement of i1he findings of the Boundary Comwimeion on

Jupuet 18th, an tholy porlieul r disappoint wont far the Sikha, c¢omounal treublo
which had beon simmering in the Punjeb for niontha blew up into Ffinn! disordar
ancunting el:oat to civil war hatween luslivs and non-Muslios. Trouble rapldly
sprend throurhout the wholo of tho Troaterm Pung:h ond owean Delhi waa not apared,
Eatimatoa of cnaualticp nucesoarily vory and aro unlikely evear to bo aseurately

kmown but tho mmibor of dasucltica in tha Epat Punjah alone haa boon plagad

eoncmic point ol view the moat important eomeaquenco hoas been Lha

iua Irou Eagt Pundobh ond non=Munlins from weatcrn Punjah. The
ation sot up by Lhe Indian authoritiva at Amr

wer one million rolugeus ha
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harvested end had to be ehandoncd, Enormous losaca of cngflo hrve irevitobly

becn suffered. Omerless oittle have nlao heen permitiad to rem the fields

uncontrallied ~nd ~ust howve infliectoed henwvy lossos on the stonding eropa. Ia

roat ~reas agt only will cropa not howve been hrrvcatcd but o sced will hewve becn

eollootaed) it is inevitable thaet drmape has beon done to eyricultural implements,

rudicntery ps they w:y be, and to storage crpaeity, It nmay ba poasible to

~ rcaettle now cultivators in Eestern Punj=h on lands sbondoned by Muslime, but it
aceria by no rienas eccrtain that they will hove the necesasary seed ond cattle, nor
will crodit facirities be apsily obtained froo the village money lender, who
formerly eouid lond on the sacurity of the pesacnt he kmew. Ewen if tha nonay
lender survivea thc presant ¢ iaturbonces, he will not kmow the new pezarnt ta
whonn he is invited to lend mousy. . fTurther repcrcuasion of tho troubles will be
the grestly increcsad difficulties of the Funjab -uthorities in proeurin;; zrain,
Thg pereeful pertitien of the Pravinecs 1ould neeessarily have mede difficulties,
but the whole machinery will nev owve to be erezticd ~new wrth new auppliers. It

- ia c.ez:ta:i.n alan that the haprenings of the last onth and particulerly the

experianc : of refugecs vho hewve fow 1 therselves strended on the rozd between

Pokiatan and India Tor doys without 7ood, will provide ewery inducesent for dhe

tain for his e consiption siare thom odequete supplizs of grain.

should be nade finelly te the problema creeted for the railways.

Eastern Puijeb but 2lso in the United Provinces znd a

couent atineks on raiiwsy trains,
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yrense.  In the Best Pung:sb particulerly the cost of the specicl :icasurca to

control cisorder snd enre lor refugeca counled with the loss of rgricul tural
nroduction ~nd of land revenue will ke on iupossible burden unleas help is
raceived from the Centrs1 Govermient, Thesc disordera ond the subscquent
suapicion and oistirusi, st e tine of -rave ceonosic difficulty and when p:oduction

- in most incustries is alpeedy frolling, ecomnot £21il to be 2 serious focior in
raterdiny those programmes for incrersiny aprieultural end industrial ogtput

tn the Indian Union which were, even tefore this new calemity, based on rather

uncgrtoin founcations.
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