Record of the second session of tripartite talks on the Suez Crisis (London,
29 July 1956)

Caption: From 29 July to 2 August 1956, tripartite talks are held in London to establish a common position
on the nationalisation of the Suez Canal Company. At the second session on 29 July, the US, British and
French delegations focus more specifically on the question of Israel’s role in the Suez Crisis and the attitude of
the Soviet Union and the Commonwealth countries. They also discuss the adoption of practical measures,
such as the freezing of Egyptian assets.
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S I iz

Record of Meeting h cld at 1, Carlton Garden 1 9.50 pais
on July 29, 19- tardens gt 2.

~ The Foreign Seoretary asked the conference Lo consider the
following four problems:

(i) The Arab-Israscl dispute.

(ii) Hussian reactions to the seizure of the Canal.

(1ii) Commonwealth reuctions.

(iv) Practical steps which could be taken.

M, Pineau said that Israel would have:tp play a part if we

had to take drastic measures in the future, The Arsb-Israel
problem should be kept separate from the immediate considerations,
but the Israeli fuctor would inevitably arise later.

It was agreed that in any publicity it should be stated that
the present crisis wes separatc from the Arab-Israel problem.

The Foreign Secretary said be had been in touch with
Nuri es Smid, the Prime liinister o Iraa, earlier in the daye
Nuri's advice had been that all would be well provided that:

(1) The three powers remained united.
(11) Isracl was not involved in any Tripartite actions
M. Pinaau said that whlla his first reactian in th"“"““
.'"at tha pﬂesent stage.

foreces vere on the Israsli C
or in aany future planntng,
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TOP SLCRET w

14
forthcoming visit to Moscow. It was importznt tbﬂtngehshﬁixans
take our decision on the Canal before the Russians & Egyp

reaclied agreement,

The Foreirn Secretary said that during the recent }Gr:l.sit of
Bulganin and Khrushehev to the United Kingdom Her Majesty S tonee
Goverrment had gone some way to convince them that any dis ity
in the Middle East might laad to war. It was Tor consrﬂe¥ Lolve
whether we should indicate to the Russisns that we wished g e
this preblem internationally and would mnot object to them Pta S5
their part. It would net be the intention to invite them g Chnt
Conference of llaritime Powers. The Foreign Secretary state %
he had not yet discussed this with his colleagues. P‘inaa&
and lr. lurphy agreed with the Foreign Secretary, who stressel 4
that we did unot wish to give the Ruseisns an eXcuse for posing
the champlons of the Arab world.

There was then some discussion on the basis on which nations
should be invited to the Conference of Maritime Powers. It was
suggested thot Egyptisn Government might be invited. If they
were invited sud then refused it would stre en our position.

M. Pineau mentioned that Naa&er was _.:e'""‘ ted to v’f':}.t Mo”a&aw
Se _ T

on August 12, The Foreic
further consideration to play hg t L ;
take action which would force them into Nasser's

beginning.
Mr. lurphy, speaking personslly, thoug

nis Government.
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.. TOP _SECRET '
v/
b
" It was pointed out that in article 3 of the Natio sat

. j : : ionalisation
Law all funis of the nationalised company not only in Ggyot
but also abroad viere purported to be frozen, Egypt bad no
right to exercise control over assets which were under the
jurisdigtion of another Government., Ve had to protect the
company’s assets.

It was explained that by removing Egypt frow the transferable
account area we were bringing BEgyptian assets, as opaosad to the
Canel Compeny's assets, under control. None of thoSe assets
could now be disposed of without our permission. In discussion
the oreign Seeretery said that it would be advantageous if the
United States were able to freeze the Jompany's assebs.

The nucetion of France freeiing Egyptian assets in France
did not arise as none existed, '

(b) Paymcnts of dues

The Foreign Secretary Ssid that the Suez Censl Comuany had
protected their own iegai position by issuing orders that any
payments should be made to their account. After a gencral

discussion the Foreign Secretary sald there appeared to be
three alternatives:-

(a) Shipping to be re-directed around the Cape of Good Hope.
(b) Shipping to be kept waiting at both ends of the Canzl.

(e¢) Payment to be wede without prejudice.

No instructions had yet been given the United Kingdom ship
. ‘OmarEI: ! . . -;» i "

Y o
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TOP SECRET

Haro d Caccia pointed out that the Egyptian economy ve
hat Its people could continue to live for a consii
tim under a blockasde. Its industry would be dama
this would not be an immediate mortal blow., The Forelegmn | :
said that the blockade wes a subsidiary measure. If we b f
involved in other measures s blockade would Follow as & mgi;ter i

course, M, Pinesu said there were two immediate measures to be
considered. These were:-—

(1) Payment of dues. There sppeared to be no other
immediate solution other then payment without prejudice.

(ii) The Canal Compeny's personnel. They could not be
advi ;0 disobey the Egyptian Governmen _siiiqe this
would land them in gaol. They migh! .

: ],y for perm _fsir.m tn 1
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