Note on the United Kingdom’s financial assistance to Southern and
Northern Rhodesia (11 June 1964)

Caption: In a note dated 11 June 1964, Cabinet Secretary Sir Burke Trend informs British Prime Minister
Alec Douglas-Home on the question of the financial assistance granted by the United Kingdom to Southern
Rhodesia and Northern Rhodesia.
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PRIML MINISTER

Rinagejal Assistunce to Southern and
No_thern ihodssia
(D.0.(6%) 53)

Southern ithodesia has asked for £27 million for the relief
of the Public Debi and for dsvelcpment in the next two years, plus up

to £12 million in the next few yeurs., Financially, they heve no cuse

wﬂ‘rfﬂl‘-‘.tor s1d on this sccle, given their present rescurces and levels of
i
HL‘.I’V{*Q%.%.s) toxation; and it would also be politically embarrsssing for us to give

Nav"qu,

a subsidy of this order to the present Southern Rhodesien Government.
On the other hand, we oould not Jjustify refusing aid eltogether; and
to do so would risk pushing Mr, Smith finally over ths edge of a
unilateral declaration of independence.

The Commonwealth Secretary therefore proposes a holding
operstion, by which we would restrict our aid to the £1.,05 million
elreudy agreed for the multi-racial university, together with £ million
to pay for the short=term debt inherited from the Fedsraztion, coupled
with a promise to &isouss in the sutumn what, if any, further help might
be provided towerds development.
is in a worse finencial position than

, to meet its share of the cost of
members of Her lajesty's
‘million in the next
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Colonies at this stags), s grant of £2.75 million to pay for the short-
term debt inherited from the Federation and iurther disoussions in the
autumn about aid for development.

This keeps doth oountries in line for the present and avolds
izmediate nolitiocal aiffieculty in respest € Southern jhodesis, although
both Covernments may objcot to the postponement until the sutumn of any
disoussion of the really substuntial aid which they are seekin; for
development. In the autumn we shall still be confronted with the
problen of dseiding how much to give each country and with the risk of
invidious ocomparisons being drawn, but the problem snd the risk should
be no grecater then than now and with luch, e.g. if ¥r, Smith's
Government f.1ls, they may be lesa.

The Treasury position is still reserved end you will ne doudbt

wish to usk the ‘hief Secretary to state his view at the cutset of the
dscussion,

BURKE TREND
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