“Trying to keep the EEC institutions’ from the Financial Times (18 April
1978)

Caption: On 18 April 1978, the British newspaper Financial Times reports on Luxembourg’s vocation as the
permanent capital of the European institutions.
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ACROSS THE deep gorge
fram Luxembourg city cluster a
number of EEC arganisations on
the Kirschherg Plateau. In the
middle 1960s Luxembourg.lost
the *“high autharity™ of ‘the
Coal and Steel Community, when
* it was decided to amalgamate all
the executive bodies under the
three treaties—the -EEC, -Eura-
tom, and the’ E(‘SC——snd put
them all in Brussels, In return,
It was agreed that Luxembourg
should keep or get- any existing
nr new Common Market institu-
tion of a legal or financial
nature. So, as well as’ keeping
that part of the old Coal and
Steel. authority that deals with
finance and investment, it'"has
the Court of Justive, the Euro-
pean Investment Bank and the
EEC's rew'external accounting
hady, the sudit court. In addi-
tion, of course,” Luxembourg
houses the large seeretariat for
the European Parliament and
provides the homne for zbout hali
its full sessions each year.
The EEC institutigns are Tm-
portant for twa reasons,” First,
for the political kudos they con-
“fer upon the Duchy. They also
form an Important  ancillary
tourist attractinn, Sccand, . the
-presence of several thousand
well-paid  BEurocrats njects a
regular and substantial level of
spending inlo the Duchys smau
eronomy. .

Therefore, ‘the sligh!est threat
that any of these iastitutions is
about to depart has Luxembourg
politicians aroused and stand-
ing on their dignity and treaty
rights. ' The only_ immedale
threat concerns the Parliament
and its statl, who bave increas-
ingly  found their noemadie
cexistenee  frksame and,. some
Euro-MPs wounld claim, down-
right ridiewlons. The problem
stems frem the Tact that a single
seat fer the Eurcopean Parlia-
ment has never been agreed,
This decision ¢can only be taken,
according o the Rome Treaty,
by “Gevernments of muember
states.” Unti the goveraments
do so—uand they show no sivn
af wanting to add tids prickly
probilem 10 their piate of wies

~ihe Faritament - is condemned
to varry ot jis trianguiar puores
srinstien. F
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Sessions

The dazen or so full sesstons
a year are supposed 1o be hetd
- in Strashourg, though up to half
now take place in Luxcmbourg:
by #.1965 treuly Luxemboury is
the seat of the 1,500 surong
Sccrelariat: and by increasing
and convenient praclice. com.
mittee meelings are gencrally
held in Brussels, within easy
reach of 'the Commission .and
council officials. Many Euro-
MPs, particularly late arrivals
like the British who feel they
were not parly to the original
set-up, complain about the waste
of moncy and time travelling.
So does the Secrctariat, some
500 of whose stall uproot and
travel down' to the Strashourg
sessions, with documents packed
into _atcompanying pantechni-
cons—and a lesser exodus takes
place for Brussels commnittee
meetings.  Some parliamentary
officials spend as many as 190
days outside their Luxembourg
hase, and frequent are the
prouses by MPs ahout poor
travel  linke  withy Strashourg
and Luxembourg (a complaint
‘Luxair strongly refutes),
~Many Luxembourgers, Mme,
Coletie Flesch, the Mayoress of
Luxembourg city among them,
now' regret that right in the
Leginning, in 1958, the Duchy
did noy make a stronger pitch
to have all the Parliument's
activities sited there.  But at
that thwe, Luxembourg was not
at all- confident that ity then
underdeveloped  service  sectir
coulld handle this sort of influy:
Now “it feels it could, hut the
pass may Juwe been seid. Cer-
(ainly, a growing number of
MPs feel they sheuld have a
single workplace, but alvo feel
that  that  city shouwld b
GBrussels. “ where the vest of
the action iy."”

The catalyet, which has shaep-
encd the dilemma, is the umi-
nenve of direet electiony w the
Furopean Parliaiment—now 1
take place between Jure 7 oand
10, 1979-~which will  Zouble
the number of MDPs froam the
present 168 noreinegted MPs o
430 dlirectdy cleeted ones—
maore i gl when Greeee. Soain
and  Portuend doin the Cenn
munity  in the l‘.!‘-ﬁ')s_ this
quite titeratly ereastes a snnes
wrottem i sl thivee centiee far
[ the Pardlevmt,

The saueeze is worst in Brus-
sels,” where in 2nv case the
Parliamaont’s oflices lease comes
yto an end next spring. . So the
‘Parliament has been looking at
various sites in the Bcl;,lan.
‘capital—one- ofirthem so large’
that it pave:the ‘two other in-

terested parties, the Luxem-
bougey -and . French Govern-

ments, the idea ‘that the Par) a.
ment, . despite” iis - statements:
that it was not trying to - pre-
iudae ™ an
decision on a sincle site, was
intending to shifi completely
to Brussels. - .. SR

Modest

Within the last month, this
fear has lven seothed by the
Parliament's decision to choase
a mare modest Brussels site.
But not betore the Luxembourg
Government has pulled out all
the stops. Thie most dramatic
was 'its threat, ia conjunction
with the French Govermient,
to block 1he setling of a new
date for chirect elections at the
recent FIC Copenhagen Stime-
mit.  In the vvent, the Parlia-
ment gave way on the Drissels
real estate issue, and the threat
never naderialised. But the
Thorn Government has also pre-
pared what il believes o be an
additional incentive,  Last year
it culled in the ¥French arvchi-
tect of the 1876 " Montreal
Olympic  Stadivem,  and  Jast
, January a plan for a G600 scat
hemicycle and office complex
. was sprung on an unsuspecling

; public. Greeted as  “2Mr.
Thorn's ski-jump” and the
“Leaning Tower of Luxem-
bowrg,”  this  extraordinary

edifice would be financed by the
banks. AMr. Thorn's officials say
cthey have had oflers from 10
Sdifteyemt consortia to do this,
The Luxembourg state would
guaranice the reat for the
building which miaht cost as
much as Luxrsshn,

But before work is started,
the Governmient  wanls  an
assurance that the Parliament
is not about 10 depart the
Duel:y for peod.  "That is the
stickiag point. Many MEPs want
no deal done with Lyxembeurg
which would bl the hands of
el darectiy elected suceessers,
The interest of Luxanbung is
obvions, amd s Anarcid gamble
1 hiy,  Bul i othe ocantine,
oventunl  doira.
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governmental  decision  on -a
single site, the Parliament is
forced to- expand on ull three
fronts.  Not that the cost of
this would be divectly borne hy
the -Parlisnient.  Like Luxem-
bourg, the city of Slrashourg
fiss also offeraed 10 improve amd
expand its facilities there. But
higper buildings mean bigcer
vents for the Purlisment to pay.

Oune institution which shows
every sien of exponding sn+l re-
inforcing its  posivoa—includ-
ing bulding itsclf a hrand new
home on the Kirschberg—is the

European . Investnent . Bank.
With its quiet, * unassuming
manners—it does not for in-

stance advertise for husiness in
order not to be seen to be
slealing ' clients {rom cownmer-
tial banks—the EIB often goes
unnoticed by the general public.
Not so by EEC governments,
which are its political masters
along with the EEC Commis-
sion.  At.this month’s: Copen-
haven Summil, 1he heads of
government decided o double
the Rank's subscribed capital
to some Tbn, LEurapean Unitls
of Account. This will allow the
Bank to give - loans and
gnarantees of up to 17hn.:CBUA
(E11.89bn.) (250 per.cent, of
subserilied: capital is the rule),
in recoyinition vi the reputation
that the 1918 has bailt ¢p since
1958 of chaoosing projects which
are both :commercially sound
.anil economically and paolitically
important to the Community
“and_ils member states.
i Last year the EIB granted
11.57bn. BUA iIn leans—a 23.5
“per cenl, increase over the pre-
‘vious year. Given the palitical
push fram LEFC  governmments
‘to (he Bank's operations, EIB
exteutivey expect the growth to
be maintained, The., Luxem-
bourg based Bank has in addi-
tion been given by EEC
ministeds the jab of disbursing
any new money raised on the
cupital  markets  under the
‘Brussels Goramission's proposal
to horrow up to 1bhn. EUA, on
the Commission’s name, It is
the Bank's estimate that elose
o 200000 . jubs were ditvctly
ereated er satvguarded by the
griferant investments made by
the Bank m 1977 atene. The
priontics ¢ the Rank can be
seen from a rourh brenhdawn
of s 1OTT loans. Infrastructure
projeciy of all kinds tosk 875m.
EUA, anid ths included
ey (nuclear, ol and
sus), eleetrieity grids, down 1o
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sewage schemes, These are held
tu be of common interest 10
the EEC, cither to one or more
than one of ils meber states,
or to the Comumunity in that
they reduce its dependence on
outcide forms of energy, for
instance. The Europezn stev)
inda:try, in its painful attempts
te modernise, got 197.5u1. KUA
la-t year. ) )
The EIB lends an incieasing
amount of money outsiie the
Comununity, in furtherance of
the EEC's aid policy, under {or
instance the Lome Convention,
or to the Community's Mediter-
rancan associates or flo appli-
cants for KEC membership like
Greece . and  Portugal,  These
‘loans are ofien gctompanicd by
interest rate subsidies paid out
of the EEC aid Dbudget. But
inside the Cornmunity some 70
per cent, of the loang arc made
to Ireland, the UK..and llaly—
the three member -states with
the most serigus reglonal prob-
Tews. . Trying -to right these
regional imbalanees is the ather
miin goal of EIB lending nolicy.
The BIB, as lts excoatives
often point out, is not a philan-
+ thropic organisation.and has te
cover its barrowing costs.. The

demand by industry fog its loans.

hixs been slack in recent ¥ears
due o the current inditeal
denvessions. But last year. the
Benk  reports  with . evident
aratification Lhe level of its
industrial Joans inereased by 43
per cent, many of them o
medium sized Lusinesses wliose
apcrations tend to be more
labour intensive and therclore
do more..to soak up un-
ernloyment. _

Tiw Bank has in the past
ofian found it hard to reach this
smisiler calepory .of custumer.
Thoe E1B mainly lends inforeizn
currencies. It .would serve no
nuseful purpose 1o lend sierling
which a British bank could
provide to & UK, company, or
Iira to an lalisn company. U
sees its role s complemuenting
thie Furopcean capital mumrkets
Ly going outside the EEC for its
berrowing.

Oemand

Pramivent among he remsine
Cing - ERCHinstitationy'~in < the
Duchy in the August Couwst of
Jusitiee, handing down com-
moatiny law on tablets of stune
to the freguent fury of erring
member  states or  LEuropean
comipanies. Put there Lug been
one nnupertant new arrivael this
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yerr—the unew  Awdin Court,
designed (o tjghten up the ex-
ternal  seccunting of  ERC
hudiet expenditure. Replacioyg
the part time Audit Board, ihe
Court has nine  moembers

nominated hy cach wmember
stale, inciuding  Sir Noriecn
Price, a (ormer head of hie

Intand Revenue from the UK.
and M. Marcel Mart, the former
Luxembourg Finsace Mimistor
who resigned to take a scat on
the Ceurt's bench. With more
stafl and greater scope in carry-
g out audits (including sput
checks in the member statex),
it ix honed that the Court can
bring a zew rigorousness to the
examination of how FEEC money
is weed, in particular the 70
per cent. of at which stifl gees
on agvicalture, Certainly, the
Purliament hopes so and plans
to make use of the court's sers
vices  making the Comnission
more accountable, - . =
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