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‘Trying to keep the EEC institutions’ from the Financial Times (18 April
1978)
 

Caption: On 18 April 1978, the British newspaper Financial Times reports on Luxembourg’s vocation as the
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ACROSS THE deep gorge from Luxembourg ciy cluster a number of EEC o rganisations on lhc  Ki rschherg Plateau.  In t h e  m i d d l e  1960s LuHmbourg .lost  the " h igh authoriy " of /Uie Coal and S te>I Community, when · it was decided to amalgamat� a l l1 h e  e(ecu t lve bodies under theth ree -t reat i es-the · EEC, · Eura­tom.  'and the t ECSCa nd ,pu t_ ! hem al l  i n  Brussels,' In re turn ,I t  was agreed that Luxembourg�hou l rl keep  or ge t ·  any existingir new Common Market- institu­tion of a l egal  or inancialnature. So, as wel l as' keepln.;that  part of 'the  old Coal  andSteel . authority that  deals  withinance and invcsnnent, If ·hast ht• Court o f  Just i ce, t he  Euro­nrnn  Inv·estment Bank .nl ! h etmC's ! W  ' CXtcrnnl account in:hody, the s u dlt co urt In audi­t ion, o f  course, · Luxembourgho u s,' s the l arge . secretari at' iorthe European Parl i a m ent _andprovides the home for a !Jout pa!i s  ful l  sessions each yenr. , ·The EEC institutions arc 1m•potlant  for two 'CA-sons. · Fl l'st,for thr pn l it lcal kudos 1 h ey coo­. rer upon tl 1c Durhy. T�rny a l sor,um an Important · ancil l aryt rm r i \ l a l l rnct inn .  Sc:cnnd,  _ t he• Tl f'�!ncc of severa l  t hou�a ndw>l !-pa i d  Eurocra t s  In jects arcpu lar a n d  substant i a l  l evel of5ending Jo to  tle Du chy's smalleconomy. . . ,. · ' ·, ·' Tberefore. 'th� sl.gh l e st threatthat any of these i nsl i t ut i ons Isabout t o  depart has Luxembou:g_politicians arou set nnd s t ;md­ing on the ir  dignity nnd traalyrigh ts .  · The only _ immeda lcthr'a t  · concerns the Parl iamentand f !s staff, who have i ncreas­l n�Jy founl t hlir nonr n!l lcN, 1$ ten:c I rksome and, - someEuro-MPs wnull cla im ,  dnw.n­righ\ r id i ru lom. The pnbl c ms lJnS from 1 l 1 e  fact I ha \  ,1 � i Hg l eseat for the Euro pran Parl ia ­ment  has  nevt' r  bern ag reed.This !Pd,inn ra n f l n l y  !Jt• t� ke 11, ncrorrl i n! lo the  J< umc  Trnn ty.bv " . 111·-n nw n t s  of m c m b�rsin t r s." Un t i l  ' t h e  gnl '  •nmvn t st! o �n-,md t i H ·)' sh 1 1w  no si �' nnf w . �1 1  i ng t o  a i ld  t h i s  priddynroh 'lll 1 1 1 t he i r  1, : a l e  o r  Wit 'S _the 'a,! i � n1 1rn t · i s  co 1 1 ,l L· 1 1 1 1 1NIt o  ·arr- oll i ts tr ia n�:u ! a r JH. ru:;rln r. t i ,in.

' I Thr! s01 1 <'<'ZC is worst in .ns ·sels , · where i n  an�· ca.�e rh� I Par l i� mi,nt ' s  omces tense com<!S , to an enl ne< t  spri n :  . . So t ll f� ' ·Pnrl i amcn !  has b''n look i n g  nt The dozen or so rai l  sess loni  a year ·a re suppos'd to be h r l cl · in St ras�uu rg ,  thoug h u p  to h a l f· now take p l u ce i n  Luxembo u rg :_- �Y 1 . Hl65 t r: a l y  Luxe l l 1>ou1·g isthe scat of t he  1 ,500 s trungSecret aria t : and b'y l n cr'as i ngand conven ient n ra c l ire .  r·nm­mlttee meet ings are general lyheld in Brusse l s, wi th in  easyreach of ' 1 he · comm ission . andcouncil offic ials . · Many Euro·l!Ps, part icul arly late arr iva l sl ike the Br i t ish w h o  . feel theywere not pa rty to the originalset-ip, compl ain about the wa�teof money and t i m e  trave l l ing.So docs the Secretar iat, some500 of whosi s t a ff up root  andtravel down· to the  S t rasbourgscssions; w i t h  documents packclin t o  . acrompan) ing p an t cchn i·cons-and a l c s:t·r cxodn;  ta! :csp l ace for Bru sse ls  commi t teemee t i ngs. Some parl i am en tary1 ) J lkials spend as many a ;  lvOdays ou t s i de  their Luxem bourg: base,  and frequen t  arc · t h eg ro uses b y  \! Ps ahout poo rt nvrl l inks  with 1 S l ra�bnmu Rnd Luxembourg fa comp l i i n t  
1 Luxa i r strongly re fu\e s ) .  , Many Luxembourgers, Mme, Colctle F} eoch, the  Mayoress o f  Luxembourg c i ty  among them. 
1 1 0w'  r�;rct that  · r igh t · in theh�ginn in: . in  1958 ,  t h!  Du c· l ty d i d  no\  m a ke a st ronger p i tch 10  h ave all the Par l iament ' s  adivi l i es s i ! Nl  thC l''. But a t  t l l a t  t i 11 1c. L 1 1 xrmhn1 1 rg wu,  not  ,I I u l l - ·co 1 1 lhlen t  t l t i J  i l s  then 1 1ndcnlcv,• lupPcl s·' r\' i r,• sec· t r , r  tnuh l  h and l e  t h l ; sor t  nf i n l l u <: Now · 1 t  ree l s  It �oulcl , hut t he p : ,ss m ay ) t :l'C bren  �o l rl .  C:r· 1 a i 1 1 ly, a grow ing  11 1 1m lwr o f  \f l's ft•cl t l l cy  . ll ou!d hc\·e a � i nglc wnrl:pl a <  e, bu l a l .  o fol'l t hat  t h a t  c i t y  shou l <I lw Urus�e l ; ,  • ·  where th e rest of t l 1 e  ac1 ion i �. "  T h e  c1r n ly s 1 .  wh ich  h � s  �ha rp­cncl the d 1 le l l1ma ,  is the im 1 : 1 i ­nen 1 ·e of d i i  c c t  c i ;el i on �  1 1 1  l l:e J�nr1 1pc1n Parl i amcni- ,ww to l ake nl : 1ce lwtwPen .l une  7 i, nrl 1 0, J !l7l-wh i l' l ,  w i l l  r� - ,uhh� ! he  P u m b: - r  nr \rl's fr1 1m 1 l 1 en r1•s1•n t J ! , i  n ni 1 1 i n r 1 <·d MP . . t n4 1 () 1 \ in :· 1 l y  1 · l r- r - 1 1i ct 1 > n,".-
11 1 1 1 rl' if . , n i l  ,,·he n (; rl'N'l' . S n:t i n�n rl l ' 1 1 r t 1 1 "a l  j n i 1 1  t J , c  ( ' p m.m 1 1 n i t �· i n  t i l e  J ! t �:I J, .  ' t ' ' l i sq 1 1 i r e  l i l c · J a l lv 1 · rta ' (· •; a - i ' '' ' '' ' > r1 1 l , 1 , ,n ,  i H  � \ j  1 :H·l' C' t· c n t 1 1 · f1 1 ­t ! ? ,' P;1 rL :· : • · , · n 1 .  

Vlri !J1 1 s  s i 1 es i n  the Hcl�[an . . :ca'p l ta l�,P · tI:' \!1 1'm  so · -l i1�e� that it gl l'l! ; the, :tv;o other  I n · tere� l el part i Ps, t he Lux1!m­ho 1 1-ge 1 - 1 1 1d . frcr n ch . Gov 1 :rn ­ni> n t s ,  ,l h� ; i.a !1 1J a 1  t h e Pa r! a ­ment , . de�n i te · l ! s  ; S l a t emrm ts · that  it was not tryi ng  to ·" p l 'e, in r ! ,1e " an f ri : rn - 1• 1 1 1-· - ri mr ,1 t a l . cl .c is ion on a s in: l. si le ,  was i n tenc! i ng  to sl i i ft cotnt} l c te ly 10 B1' u sse ls .  - . ·  . 
1odcst 
' Wi t h i n  t he·· tis t  mont, th i s  rear bas been �ootbcd by \he  Parl iame n l 's dN:l s i n n  to choose a m,1 re modes t  Bru ·;�els s i le.  Bu t  1 1 o t  bv l' t)rC thJ Luxembourg Governme n t  lr ns pu l !,� ou t  all . t h :  s tops. Tll' most cl 1'n m a t i c  WJS ' i ts  1 lwea 1 ,  i n  conjun c·t i on wi 1 h t ile French i.i nwrnnen t .  10 bJ ock 1 hc s: 1 1 ing of a new law ro , ·  r l i retl r l > c t ions a t  th­retenl  EEC ;op1mhag1·n S l l l l l ·  m i l .  J n  I l ie  u 1- t 1 1 l, t he Pa r l i a -1m•nt  :in  , :  ·war on th' Bns�els l''a l  rs t ,i 1 c· I s sue ,  1nd t lw 1.h rr · a l  never n 1 . , 1 i• r i :i l i s111 ! .  But ! h e  1'1nn G 11\'en1 1 1 e ! l l  h a s  :i lso p t·l'· p a rrl wh � t  I t  bc • l i - vcs to be . an 1ld l  l i on ;i l  i nc1• n t i \'c .  l . , , � t  yPo r i t  cu l lNl i n  the Fn•neh a n·h i -1 e el of I he l !J76 · :rl on t ;·{• :J ! O!ym 11ic S l ai l imn ,  and IJs t  , Januay i pla'n for i Goo· scat hemicycle and oic?  comple: : was .pi·ung  0 1 1  a n  unsuspecting ; publ ic. Greeted · ,i s " M r. : Thon's sk i -jump " and the " Lr:ming Tower o r  Luxem­bourg,'' th is  cxtraordinu y ed l fkc wou !cl oe i n ;nced by th e banks. ll r. Thon 's oicia l s  s1y , l h cy h1\ e hitl 0Jl 1 irs from 1 0  : ll i ffcrel l l  con�un i :1 t o · d o  t h i s. The Luxembou rg s t ate wou ld  gu ,mm tec t l : ti n: nt for l he bui ld ing v.-h ith  m igh t  co�! as lll ll :h n s  L,ix . 1-'rs .ibn. Dul befor� work i s  s tarted,  t he  Gorcnnent wan t s  on  a ·sunmtc UHi ! t he P; 1 r l i  amen!  i s  nu t  a lJout to  ikp�r t  l lH! D 1why for 1:001 i .  'fh :1 1 i s  \ l t e  � l 1 d: i n! 1>uin t . \ l :, ny i 1 Ps 1':l ! J t  no d�· :i l  dunl  1·:i t h  L 1 1x c ·mbuurg 1rh i t- !1 \\"ou l rl b i i 1 , I l i l c  hincl s  fl" 1 1 : � i r  d 1 rc � r l y  c l c ·c ! t'd s t 1 tce; sors. The i n t e rr,t of Lux . n l - cnrg i s  1 1bv i 1m · , 1 1 1 1 1  i t s  fi ll t! P: i , i l  1;an 1t le  i s  b i !' ,  R 1 1 t  : u  1 h.  1 1 1 i  a u 1 i 1 11 c , p ,· 11 1 l i n: u n  , , · n 1 1 1 : : I i n t n -
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govemll l l' l l t a l lcc i s iun  on ·a 
s1 n: le  s i t e ,  the P . i rl i a rnn r l s  
forcel to · expand  un a l l  t h ree 
fron t s .  'ot ! h a t  t he o <{ of 
t h i s  wo t1 l rl l ie d i rert ly borne by 
the - Parl i u o ,cnt .  Like  Lu( em­
>! 1urg ,  L i le :i t y  o f  Si ras! J ours 
lw�  .i l ,o offL·rcd to impnv� an i l  
! :qi :n d i ts fac i l i t i es t lH' J 'c. Hu r  
b i g1;.c r bu i l cl r ngs  mf' an  ll l g ;e r  
ren t s  for t h e  l ':l l ' l i � 1 1 1 e n t  lo pay. 

0 1 1 c  ins t i t u t ion which shaws 
every s ign or cxp: 1nl ing an t i  re:· 
inforc ing i ls posi 1 r nn-int lul ­
ing bu t l d i ng  i tse lf a hand new 
home o n  the  I<i rschberg-i s  t he 
Europea n . InveS l ! n!nl . 3an k. 
With its qu iet ,  · u nassum ing 
mann-rs-i t  does  not  for i n­
s tanrc adver t i se  for hus i  ness i n  
o rder no t  1 0  be s een  to ·be 
s tea l i ng I l'l icnts from commr r· 
: i al ba nks-the EI3 oft l'n got :3  
unnot i ced by 1he genera l pub l ic .  
Not so by EEC gov,•nmcn t s, 
wh ich a rc its pol i t i r· a l  mastns 
a l on� w i l h t h e  EEC ComnJ i ,. 
s io n .. 

0

AI . t h is mon t h 's ·  Copen ­
ha t:.. n  S 1m1 m i t , t he hea d s  o f  
govenment  def' i d cl  t n  rl o ublc 
1 h c  Ran k's suhsaibel t·ap i l ;i l  
l o  som e 7bn. Euro pe:l ll Un i t s  
o f  ALcou nt. Th i s  wi l l  u l l uw  the  
Ba nk  to give · J o an s  and 
gmi.ntet�s of up  to 17bn . iEU\ 
(£1  U!Jb 1 1J  < 250 _ per,: cent. of 

• suh5cr i l icrl , '1i p i t e J  i s  t'l le. ru l e ) ;
i n  rccu;i n i 1 i 1 , n  1 f  1 h :  repu ta l; o n
t h n 1  I l i c  };n ha;  b u i l t  up  s ince
W5S of chooi i ng  projects wh i ch
are b n l_l' f : c om merc i a l ly  sou n d

, and eco nnmira l l y  a n d  p o !  i t i cu l l y
impo r t an t  t o  t he  Comm u n i ty
and . i t s  n rmlrnr sla tes.

, L��! · rear the Em g ran ted
i l .57bn .  · EUA ln l oins-a 2J .5
'· pur ce n t. i n 1;reabC over the pre­
' v i ou s  yenr. Given the po l i l i :al
_ push from :,:c . govc>nmcl l t s
to  the B :i n l;'s operat ions, ElB
exent  ive; expect the  g rowth to
be maint ; i ncd. The ... Lu�em·
bou rg baset l Bnnk  has i n  a l d i ­

. t i cm been : in;n  . by EEG
m i i 1 i s t r�.; the job of d i sburs 1 1 1g
an}' new money raised on  t h e
IJ> i l a l  ma r kl'l s  · u n d e r  t h e
Ilrus:P ls  Commi ss ion 's prnposa l
to lJom,w· l !l I Q  l bn.  EU.\,  on
the  Commi ss ion 's n amr .  I I  i s
t he  J,:i n - 's :�. l i m i l c  lh1t  l'! n �c
1 0  20 :000 . j , , h., were .d i n r l l y
TP11 t 1 :cl o r  ; : 1 l t· _�u .mh-(t ' hy  t he
J 1 rft- r,1 n l  i m- 1 •sl men 1 , m adl' b 1·
l h�  nunk  in J !li7 a l on' .  Th·c
p l ' i l l l' i 1 1 1 • s n f  l h l: H a nk  r an  lw
s1• rn fr ,nn , 1· (i 1 t µh  l , 1·c· : 1 !. cl 1 1wn 
O f  i l s  n,·, lmns. I n fra : r u e l u n· 
pnj1• 1 · 1 s of .1 ] )  k i n d s  10 1 1k  07i n . 
l� l 1 -\ , ; 1 11 t l  t h i s  1 nd 1 1 1l l' 1 I
C 'll' l'!f�' 1 i1 1 1c l 1:a r. n i l  and
g;, , ) , e l'1 · tr ir i ty ;r id �, d ,H•, 1 1  t u  

- 1 o  -

sew.ge scbimcs. These are  h e ! d  
t o  be  of common in t t :c ., t  t o  
the E EC, e i t l : e r  t o  one o r  more 
l l1ln one o f  i t s  mtnJ�r s t a tes ,  
or to the  Co1mnu n i t y  i n  that 
they reduce iu dep:nd:ncc on  
outs ide  forms  of en! rgy ,  for
in,:ance. 1 lie Europea n $l el1 l
in,, u  ;try, i n  i Ls pa i n fu l  a t tcmpts
to modenis e ,  go t 197 .5 1 1 1 .  EUA
Ja - l  year .

Tlle EIB l cnls an i n c re a s i ng­
amnun t  of _ mon'y on t s i ,i e  t i t �  
Comm un ity,  i n  fln· t h c rince o f  
t h e  EEC's a i d  ol i cy ,  u n d e r  for 
insiance the Lome Co nvent i o n, 
or t o the Commu n i t y 's hl � J i t : r· 
ra .ean  a s soci a t es or to app l i ·  
cun t ,  fo r E:C memba�h :p  l i k e  

1 G l':ece . and  1' o r t 1 1g:d . 'l i!�e
o !0H r1 �  a re of ten � c;omp a n ied  by 
i n t e r-st ra te subsi d ies  pa Id ou t  
of t h e  EEC a i d  budg e t .  B1 1t  
i n, 1lc the Cornmu nfty �om- 70 
per cen t .  o f  the loans a rc m a d e  
t o  lr: l and, t h e  -U.K . .  a n d  l l 1 ly­

. the three mc11i t1er -:s t a t es 'wi th 
the ni ost ser ious  · re� l 0 1w l prob­

i J cms . •  'rri n g  - to r i s h t  t hese 
n·.� i onal imba lanc' s  i s  th1, o t her  

' DH. : n ioa l o f  E IB  l enl iug  p o l i l'Y , 
The EIB ,  as i t s  eX' l l.l t'i v es 

of 1 c 1 1  pa i n !  01 1 1 ,  i s  iot a r,h i l a n-
; t l 1 ropic o rga n isat ion , ,p1'd h a s  to 

curer  i t s · bo rrow i 11g co s t s . ,  Tho 
demand  by I n d ustry to � i !s l oans .  
h < �  been � l a ck i n  rec.i t  y 1• a rs 
d t: :  to i 11 e  cu riw,i i nd 1 1 - 1 , , •• , 
r l , ·,re , ; i o n � .  B 1 1 t  l a s t ye;, r. 1 Le 
B : nk  repJ rts w i t h  . cl' ! d cnl  
g ra ! : ll ca t i on t h e  l en!l  o f  i i �  
i n ,l : 1 s l ri a l  J o n 1 1 �  i n crc :b c·11 . hy ,J 
per  ctin t . ,  11 J . ,ny of t h em  i·o 
nu•li u m  s iwrl busi nesses who�e 
o p -r,, t i ons  tend to l)) mo re 
l2b o u r  i n tensive a n rl t lH• rcfo l'e 
do  more:. , to· soak . up un-
e i : : n loymen l. . · . . 

Tile Bank  has  in t he past  
O f i 1_1 n rou nd it h a rd t o  n-� ch  t h is 
,n:. i l e r  t·a l ego ry , o( 'LB l 1 1mer. 
'f ! ,,• E I B  m a i n ly l f) cl s  i n . fo 1 1! l � 1 1 
t�1 rr e 1 1 c i es .  J t . wou ld sen·e no  
twdu l  pu rpo se  t o  le 1 1 l s t e rl i ng 
w! ) i c·h  a B r i t i ol 1  b a nk co LJ l d  
P J ' J \·ide  t o  i U. K. cn mp3r, y ,  o r  
l i ra t o  a n  I t a l i a n  c·o n 1 p u nr .  I t

, sN·s i t s  ru l e  a s  l'lm rl t·ml· n 1 i ll !
! l i t! 1' 1 1 rop:a 11 ta o i l a l  mn rke 1 s
l ,y go in!  o u t s i de  the EEC for i ts
bvrr�w in: .

Drrrr1nu 
· l 'rN� in' 1 1 I a nion� the rrm i i n -

. i n �  . :�.C' i.f os t ft .it l o ns�-i n , t lw
D .: ,  l iy  i n  l h l' .  A't1;t 1st :, ,u it ·or
J 1: < t l Cl' , · li1nd i 1ig down com­
m · 1 t i 1 1y Jaw On  ln l J fe tS  C) f , lone
to th: frcr; u cn t  fu ry lJ f t' lTing
mtmbcr  s ta l l: 5  · 1i t European
:c' . l pa n i t• S .  Hu t  1 h r l'e l : ,, s  b ,•cn
m ; ,1 1 1 1 qwr1 :1 1 1 t new arr l \'t l  th i s

ye:, r-l he 1 1 cw  A nd i  I Cou r t ,  
d e s i g n e d  t o  t i g h t Pn  u p  1 h c  l 'X· 
t en ,i l :i t r1 1 1 n t i n�  of J - : 1 ·:C 
hud �! ! t  tx : a· 1 1 d i t 1 1 r e .  l ! t! p l a c: i 1 1 !  
t ile part  t i n e  A l l ( l ! !  ll <r n rl ,  d , c: 
Co u rt h a s  n i n e  mL • ;n b c r ,  
nomina ted  hy :ach 1n e n 1 b t  r 
� t a t > ,  i n < l u r l i ng  S ir  N o rr. , n  
Pr h :e ,  a fo rmct· head o f  In; 
I n l a n rl R-1·c 1 1 1 1e  f rom th'  U . h: .  
!1f'I � £ .  \l a rcld �ta r t ,  t h e  f o rm � · r  
Luxemb o 1 1 rg F 1 11 a · J L'C 1 i n i ' 1 L. r  
,, h o  rcs i ;ned  t o  t a k e  a scat  v n  
t h e  Cour t 's bcnc:h . W i th m o r e  
S l a ff ;1 n cl g t·> a t cr s t·o pc£ i n  e a r ry­
i n 1; oqt au 1 l i t ;  ( i n :; fudi ng  sp ,, t  
checks i n  t h e ·  mrmJ . , j· s t a t e; ) ,  
i i  i s ho1wcl t h a t  1 1 : n  Cou r t  tu n 
h ri n :  a m·w r i go rousm•s, 1 0  l l 1 P  
exa 111 i na t io r1 o r  h o w  r �;c mon 1 · v  
is 1 1 .•. l !d , i n  pa r t i cu lar  t he  70 
per n·n t .  o f  l l  w h i: l r  s t i l l  g u , · s  
on � ; 1· i n l l un•. Cer t a i n l y ,  I l l e  
P11 r l i :im:n l  h op -s so �nl  p l , 1 1 1 �  
t o  make u s l' o f  t i l !  rou r l ' s  s er· 
v lrc. to ma l, : ng the  Con 1q i�s io 11 
mol'e accoun table .  · 

D.l .


