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The Impact of the Extension of the Community southwards
to the Mediterranean Basin

I. The Significance of the Mediterranean for the Community

The Mediterranean area comprises 19 riparian states
(including Portugal and Joran), 16 of which are developing
countries for the purposes of the list drawn up by the
OECD's Development Assistance Committee (DAC IList). As
Italy and France are members of the Community, this makes
the EBC a Mediterranean riparian too.

The developing countries located within this area reveal
sharply falling levels of economic advancement as one
moves from North to South. The only exception is Israel,
which is already highly industrialized.

'Théy have a total population of 220 million people spread
over countries varying tremendously in size: Turkey, for
example, has 41 million inhabitants and Malta only 0.3
million (see Annex 1).

The developing states of the Mediterranean face a large
numzber of individual problems and regional differences
calculated to make this area, straddling as it deoes the
dividing line between the industrialized states and the
emerging nations of Africa, a focal point for'political
unrest. We need only cite the Near Bast problem, the
conflict on Cyprus between two fellow-members of NATO,

the moves in Portugal, Greece and Spain towards a pluralist

democracy or the fragile economic situation in Turkey.

Three of the countriess named above i.e. Greece, Fortugal
and Turkey belong to NATO whilst Greece, Turkey, Malta

and Cyprus are members of the Council of Europe.
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In this context, one excepition among the developing

countries of the Mediterranean area is Yugoslavia, which
has been able to maintain its autonomy within the Eastern i
bloc's sphere of influence despite the fact that it is
a Communist state. Although it belongs to the OECD, it
is also associsted with Comecon without however being

a member of the Warsaw Pact.

Because of its position vis-d-vis Europe and the need of

the EEC to safeguard its own long-term interests, the
Mediterranean holds special significance for the Community.
This fact is reflected iu the Community's foreign, trade s
and development policies towards this region as well as
in the important cultural and commercial links forged
with the various countriess there.

The southward extension ¢f the EEC will draw the Mediterra-
nean even closer towards us, both politically and economic~
ally. On this account, the enunciation of a coherent
all-embracing Mediterranean policy has become one of the
EEC's first and foremost aims. This task has become all

the more a commitment for the Furopean Community because

ites future enlargement to include Spain, Greece and Portugal
will place its previous structure on a completély new
basis. The EEC of the Twelve will include 5 Mediterranean®
states, i.e. nearly half of the total.

As a result, the Community's "centre of gravity" will move
towards the South. That in turn will have substantial
implications for the decisions to be taken in s811 sectors
but notably in agriculture, since farming still possesses
considerable importance in all of the five Member States
in guestion. This might perhaps bring about a decisive
change in the EEC's pattern of trade and impair the role
of the Mediterranean as a bridge between Furope and the
black African states.
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The Present links between the EEC and the Mediterrancan

Jountries
LUMaLL x

With the exception of Albhania and Libya, the EEC has
entered intc centractual relations with all riparian
states of the Mediterranean {(including Portugal and
gordan}. Four types of agreement may- be distinguished:

a customs union under Article 238 of the EEC Treaty“
with Greece, Turkey, Malta and Cyprus

- free trade agreements under Article 2%8 of %the RBEC
Treaty with Tunisia and Morocco

- free trade agreements under Article 11% of the EEC
Treaty with Portugal, Spain, Algeria, Egyot, ISrael,
Lebanon, Syria and Jordan

- a non-preferential trade agreement under Article 113
of the EEC Treaty with Yugoslavia {application of
mogt-favoured-nation treatment).

While some of these agreements run for an unlimited period
of time, others such as the one concluded with Tugoslavia
are subject to a time limit. For this reason, the Yugoslav
Agreement is at present being re-negotiated with a view

to approximating this agreement to the type of free-trade
agreement with North African states. The Agreement with
spain is also currently under discussion because it still
has not yet been adapted to the enlargement of the EEC

by Great Britain, Denmark and Ireland. PFinally, the
Association Agreement with Turkey will have to be adapted
to that country's special difficulties because it is no
longer able to meet its commitments, for example in respect
2T the contractually agreed reduction in tariffs. By the
same token, the Community wishes to revoke its obligations
w0 establish complete freedom of movement by 1986.
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Broadly. speaking, the aim of these agreements consists

in achieving a comprehensive form of cooperation. They
contain provisions on both economic and technical coopara-
tion. On the trade side, they provide basically for
exemption from customs duties and quantitative restrietions
for industrial products and reduced tariffs for the major
farm products from the Mediterranean area. The trading
quid pro guo is partly limited %o the granting of most-
favoured-nation terms or, in the case of the custons unions,
tc a gradual reduction in tariffs.

Furthermore, the EEC offers the Mediterraneah countries
financial cooperation (with the exception of Spain). The
finance protocols appended to +the cooperation agreements
vrovide for EEC financial aid either in the form of loans

. from the Furopean Investment Bank's own funds or subsidies

from budgetary appropriations (¢f. annex 2). Yugoslavia,
however, only receives loans from the EIB (50 million
Furopean units of account).

The confining of Mediterranean policies to the riparian
states plus Jordan and Portugal may seem an arbitrary
decision. I% does, however, flow from trading considerations
in that the EEC's free-trade policy - already embracing
agreements from Greenland to Capetown -~ might otherwise

get out of hand and risk impairment.

Consequences of Fnlargement

The extension of the EEC southwards will not only alter
the political balance of forces in the Mediterranean area,
but also create economic and trading problems:

- in the newly acceding countries as well as in the Southern
Region of France and in Italy; and

- in other Mediterranean rivparian states.
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and ltaly

Por the first time, the EEC is getting ready to grant
membership to quasi-developing nations (Greece, Spain
and Poritugal). A few economic statistics will suffice
to confirm this statement. The per capita G.N.P. of
the threé above-named countries in no way matches the
average in the Burope of Nine (approximately 5,000 U.S.
dollars per person including Ireland with 2,600 U.S.
dollars per person). The per capita G.N.P. in Greece
is 2,400 U.S. dollars, in Spain 2,900 U.S. dollars and
in Portugal only 1,700 U.S. dollars. Only Spain is in
surplus on its current account halance (since 1978);
the other two countries are in deficit. The external
value of the three nations' currencies has fallen
steeply during the last two years (although the Spanish
peseta has strengthened since the beginning of 1979),
thelr currency reserves are relatively insignificant

and consumer prices have been rising sharply. The
inflation rate in Portugal persists at about 24 % and
it also remains above the Community average of about
10 % in the two other countries.

The existing structural problems will grow worse aiter
accession by Greece, Spain and Portugal in that the
EEC is going to incorporate a region where the farming

sector possesses considerably more economic importance

than in the BEC of the Nine. Enlargement will only

increase the BEC's gross domestic product by 8 %: the

available agricultural acreage will however rise by

3% %, agricultural output by 20'% and the level of
.employment in the farming sector by 57 % (by 5 million

in absolute terms). Greece and Portugal still tece

the whole range of structural problems inherent in the
transition to industrialization - problems which the
present members of the Community had to solve decades ago
before the iuwception of the EEC, i.e. apart from certain
problem regions.
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To this must be added the typical structural problems
of agriculture in Southern ¥urope: the growing concentra-
tion of production in climatically favourable locations,
the contrast between large and very small farms and the
major role played by hill farming. These factors
generate a large amount of regional and social tensions
in the farming areas. 22 % of the farms in Greece
cultivate an sgricultural area of less than 1 hectare
each and 57 % of them 1 to 5 hectares each: hill Tarming
accounts for 40 % of farmland. Yet these farms produce
only about 20 % of the economically profitable products ..

" for further processing, such as cotton, tobacco and
oil plants,

In Spain tﬁe position is gomewhat better. Yet even %here,
2% % of farms possess an agriculiural area of less than

1 hectare each. HNevertheless, 22 % of farms have over

10 hectares and they cultivate approximately 77 % of

the totallagrioultural acreage. Another favourable
circunmstance in Spain is that many small-holdings are

run on s supplementary or spare-time basis; the correspond-
ing Tfigure for Greece is hardly worith mentioning.

On the whole, conditions in Portugal resemble those in
Greece although additionsal difficulties arise as a
result of the highly differing agricultural structure
from region to region: mini-farms in the North, middle
part of the country and the Algarve contrasting with
huge estates in the Southern Alentego. At the present
time, Portuguese agriculture is in a chaotic condition.
1% is precisely the relatively profitable, large farms
in the South whose viability is being put at risk by
selizures of farming land. As Portugal stilil imports
almost half of its foodstuffs, there will be no problems
in this respect which could produce a market disequili-
brium in the farming sector of an enlarged community.
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Ouite a different situavion exists in Greece and Spain.
The most important agricultural products of Greece and
egpecially Spain such as wine, fruit, vegetables, sub-
tropical fruits and olive oil will flow to vulnerable
EfiC-markets and make it necessary in the Community as
a whole as well as in Greece and Spain to provide
additional market supprort. The present rising trend
in production in these countries will probably gain
further encouragement from the adoption of the higher
level of EEC producer prices and lead to problems in
Italy and Southern France.

There is likely to be keen competition at the expense

of Italy and France in tomatoes, table grapes, apples,
pears, apricots and peaches as the present EEC market
regulating system provides comparatively slender pro-
tection for producer prices, Greece and Spain can produce
more cheaply and there would be a surplus.cf these
products in the enlarged Community. As for citrus fruilte,
problems would probably arise for Itély despite the
import demand of the enlarged community because of the
poorer gquality and higher cost of its produce.

Producers in the present Community can hardly expect
to improve their earnings by exporting to Greece and
Spain: sales might only be poggible in the case of heefl,
- feed grains and perhaps highly processed milk products.
On the other hand, Portugal will probably represent a
good market for the sale of KEEC farm products - though
probably more for nofthennthan southern produce with the
result that Ttaly and Southern IFrance will hardly profist
from this development.

It was therefore no surprise wnen Italy and France came
forward in the 1978 agriculiltural negotiations with demands

for compensation for wine, fruit and vegetables. ¥Wurther
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concessions have already been made in Community policy

to improve the atructure of agricultural areas. These
include the afforestation of certain Mediterranean areas,
the irrigation of Corsica, the implementation of flood-
protection measures in Southern France and the setting
up of an agricultural consultative service in Italy.

As the Maghreb negotiations have already shown, PFrance
and Ttaly expect ahy concession they make in +the agri-
cultural sector to be remuneraited either by the Community
allotting additional finance to structural measures or
introducing more stringent intra-Community intervention
machinery vis-8-vis non-EEC countries. A similar threat

arises especially from the accession of Bpain, aggravating

the prodhlem of surpluses.

Thus, the agricultural sector will pregent France and
Italy with difficulties which have induced these fwo
states to lay down a long transitional period (7 years)
for certain farm products in the accession treaty with
Greece gigned in Athens on 28th May 1979 (see Annex 3).
‘Yet even when viewed from the standpoint of the applicant
countries, & longer transitional peried will prove
necesgsary, particularly to adjust the level of prices

to that of the FBEG. According to the Commission's
estimates based on current prices, the substitution of
Community prices for Greek prices will entail a 14 %

jump in the cost of food for Greek consumers. Since
spending on food accounts for about 36 % of the Greek
cost-of~-living index, the rise of 14 % probably represents
about 5 % in the index. An excessively rapid rise in
prices would be bound to fuel additional inflation.

However, the difficulties for the applicant countries
will be even more pronounced in the field of industry
and trade. The industrial sectors in Greece and

Portugal ~ less so in Spain where large-scale enterprises

11/49
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- based on modern technology have emerged since the 1960s -~
are marked by conditions such as typify the South of
Italy. Despite the high growth rates for industrial
production during the last 12 years, the stage of
development reached by the acceding countries lies in
some cases far below the EEC level,  Industry in these
countries is highly concentrated in certain regions
and diversified to a small degree only -~ quite apart
from the characteristic predominance of small firms with
the exception of a few industries. Productivity remains
low and unemployment extremely high, accounting in
Portugal for about 20 % of the gainfully active popula-
tion (the official figure is lower at 12.6 %). In Spain
it is a good 8 %, with Greece the exception at perhaps
3 %. In most cases, this unemployment is probably of

a structural nature. The labour-intensive character

of their industry points to a large reservoir of potential

jobless in the future. The guestion ig: will these

problems be solved by integration into the Community's

"home market" or will they be aggravated? And in what

way can the Community help the acceding countries 4o

advance their industrial development and thus counterack

a widening of the zap between North and South?

Above all the traditional industries in these countries
must expect harsher competition from EEC products since
the tariff reductions granted by them in the industrial
sector in their agreements with the EEC so far only
affect 60 % of goods in the case of Greece and 70 %

in the case of Portugal. The present level of duty
impogsed by Greece on EEC imports after the 8 % cub

in November 1978 under the association treaty is still
13 %, while the level in Portugal is hard to assess
because of that country's application of specific duties.
Spain‘s average protection level after its voluntary
cuts in April 1979 is only 8.1 %. On the other hand,
averaging tariff rates is not parfticularly meaningful.
It is the highest and lowest rates which count.
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Greece for example continues to provide a wide measure
af protection for the following industries even after
the November 1978 reductions: c¢lothing 14 - 28 %,
leather and leather goods 28 %, yarns and fabrics 16 -
28 %, metal goods 3% - 10 %. These high tariffs have
almost totally prohibited imports of some products.

Thig is why & smell impert ratio asg evidenced in foreign
trade statistics is no proof that the domestic industry
invelved is competitive. On the contrary, even small
tariff cuts for these products lead to big increases

in imports so that home production may have to be
restricted. The industries mentioned account for almost

40 % of gross manufacturing output.

In Spain too there are some industries which continue

to enjoy high tariff protection in spite of the reductions
in duty in April 1979. These are clothing (21 - 24 %),
motor vehicles (35 %), electrical machinery (8.5 — 31 %),
plastics and footwear (15 - 20°%). On top of this comes
turnover tax on imports which can be very high, e.g

LR~

13 % on passenger cars. The industries in guestion
account for some %5 % of gross'manufacturing output,
i.e. & relatively large share as in the case of Greece.

The sitvation in Portugal is difficult to assess because
of the specific customs duties in operation there. All

in all, however, the situation may be described as-if
anything-worse than in the two first-nasmed countries.

One important point should be borne in mind: the acceding
countries for their part will hardly gain any additional
tariff~induced opportunities for exporting to the
Community. 1In 1975, the share of overall EEC industrial
imports accounted for by the acceding states came to

ol
”

2.5 %. The biggest market shares are held in leather

goods, wood and cork products, clothing, yarns and
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woven fabries. With the exception of a few special
products such as cork, the market shares gstand at less
than 2 %, FEC membership will hardly improve the
2xpori copportunities of the acceding statves vis-d-vis
the EEC. Greece and Poritugal cannot look forward to
any impact on exports from reduced duties since the
EBC has already liberalized imports from these nations
in large part. By contrast, Spain could derive certain
opportunities for expanding her trade because EEC
tariffs are 8till 3 ¢ and will be reduced. In some
fields Spain's industry is certainly competitive. Tts
textile sector has started a vigorous restructuring

effort and the footwear industry is already competitive
now.

Broadly spesking, accession will force the industry of
the three candidate countries to take a jump into cold
- water and fc face up to EEC market competition. Even
% though arrangements are being made for generous +transit-
ional pericds and safeguarding clauses, such as for
Greece, the changeover is bound to %ake its toll.

2. The Problems of the non-EEC Mediterranean States

The situation attendant upon the enlargement of +he
Community will pose much graver problems for countries
in the Mediterranean basin not belonging %o the EEC

than it will for the applicant nations or PFrance and
Italy.

The fundamental principle at the heart of the negotia-
tions with the acceding countries is that they must
accery prevailing Communitby law inecluding external
economic commitments by the Community and the Community's
agreemenis with other countries. Hence Article 117 of

~
e

o

ece's aceession treaty provides that it will adopt
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the EEC's generalised preferences scheme from 1lst January
1981.. Spain and Portugal will have to assume similar
commitments when they join. This will of course make
access to the new members' markets easier for non-EEC
Mediterranesn countries. Turthermore, when the new
members become parties to the EEC's agreements with
Mediterranean third countries they“will have to lower
their tariffs vis-a-vis these countries. This will go
hand in hand with tariff cuts inside the Community after
entry. Greece's membership treaty provides in Articles
118-120 that protocols to free trade agfeemeﬂts wilth
third countries will be negotiated. This is because
derogations from preference arrangements with individual
third countries cannot be imposed unilaterally in an
accession treaty.

Although this will give non-EEC Mediterranean countries
a treaty guarantee of szsier access to the acceding
countries' markets, it will also mean that they have to
compete with the new Member States in the Community
market, which is much more important to them. PFaster
growth in the acceding countries and rising living
standards in the present Member States may cushion this
impact for a while. In the end however the preferences
cgranted to Mediterranean third countries will be devalued.
In addition, the new Member States will make Europe of
the Twelve even more inclined to keep out third-country
imports so that they can better exploit their own
opportunities in the Community market.

Thé nbnmEEC Mediterranean countries have close trade
links with the Community and in fact 40 to 60 % of their
total imports come from the EEC. With the exception

of Jordan, the share of exports to the Community is
about the same (see Annex 4). As a percentage of GNP,
such exports in 1976 amounted to 28 % in Malta, 17.5 4%
in Cyprus, 14.5 % in Algeria, 12.5 % in Syria,

15/49 20/02/2014



(Civce www.CvCe.eu

1
et
|

1

11.5 % in Morocco, 6.5 % in Israel, 5 ¢% in Ezypt.
2.5 % in Turkey ahd 1 % in Jordsn. Their trade
balances are in most cases in deficit.

As a result of these close trading relations between
the Mediterranean non-EBC states and the Community,

it will probably be trade too which principally feels
the impact of enlargement. This review will have to
concentrate on this area, which is net deny the
significance of other fields such as freedom of wmove-
ment for workers between third countries in the
Mediterranean snd the Community. FEmployment diffi-
culties in these countries will be even less solvable
by migration to the EEC after enlargement since the
Community will want to impose restrictions on labour
market access for the new Member States as has already
been done in the case of Greece {Articles 44 ff of the
accession treaty. '

The non-EBEEC Mediterranean states may be classified
into three groups:

-~ those countries which export primary products such
as Algeria, Morocco or Tunisia (mainly oil or
phosphates);

- agricultural exporting countries such as Turkey,
Egypt or Cyprus; and

- countries with relatively large exports of industrial
goods such as Israel, Lebanon and Malta.

This classification only relates to the most important
exports and in fact all the above-named states export
farm products, for example, just as the mainly agri-
cultural exporting states also gell industrial products
abroad.
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The enlargement of the Community will exacerbate the
problems the Mediterranean countries have with indus-
trial goods already affecied by structural difficulties,
i.e. textiles, clothing, footwear, leather goods and

to some extent steel. Since the Mediterranean countries
have concentrated thelr industrialisation effort on
these very sectors or intend doing so, as for instance
in steel, there will be a swelling volume of exports
from them leading to growing Community protectionism.
The acceding countries especially hope for better
protection of their infant domestic industries, which
after entry will be subject to import competition not
only from the present Member States but also from third
countries of the Mediterranean.

The Community has controlled textile and clothing imports
from both the candidate and other Mediterranean coun-

tries by negotiating voluntary restraint agreements. i
After entry these agreements will lapse for the new !
members. This necessarily reduces the export oppor-

tunities of Mediterranean third countries and it is not at
all clear at the moment when their voluntary restraint
agreements will expire. If their potential market for
textile and clothing exports is not to become even

smalier, the Community will have to review its policy

on voluntary restraint and give up its restrictive
attitude. An occasion presents itself in 1981 when the
Multifibres Agreement on which the voluntary restraint
agreements are based runs out. Whether the MPA will he
renewed is still a totally open gquestion.

Textiles are particularly important exports for Egypt,
Tunisia, Turkey and Lebanon which have developed strong
textile and clothing industries in recent years that
are increasingly capable of exporting. These countries
receive between 10 and 20 % of their export earnings
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from textiles and clothing. Clothing alone accounts
for 55 % of Malta's export earnings. Since their
domestic markets are expanding only slowly, while
production capacity is growing fast and a switch to
other types of exports is only 1imited1y pogsible,

a ceiling on these countries' exports of textiles and
clothing would threaten the stability of their external
economic relations and damage thelir industrialisation
policies (see Anunex 5).

The negative consequences of enlargement for the non-EEC
Mediterranean countries will become notably apparent

in the agricultural sector. The shrinking import require-
ments of the larger Community will produce problems for
the outside countries of +the Mediterranean area wanting

to sell their produce to the EEC. For most categories

of produce of fered by the non-EEC Mediterranean states,
the level of self-sufficiency attained in the Community
now stands a2t a critical level. TPFor example, the degres
of autarky enjoyed by the eniarged Community in respect'
of olive oil, fresh vegetables, potatoes, wine and !
tomatoes will rise to 100 % or nearly so and in some

cases more {(see Ammnex 6). In addition, the adoption

of the common agricultural poliey will actuate price .
changes in the acceding countries likely to result in i
increased production. These price changes may be

‘reinforced still further by more increases in reference
prices. The reference price for tomatoes is already
very high because it is based on production costs for
tomatoes grown wnder glass. '

Tt is not easy to gauge the production potential of the
applicant countries. However, taking crucial factors
into account like acresge open to irrigation and yields
in the past, it would seem there is scope for consider-
able expansion. Added to this is the fact that the
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acceding countries sell in significant gquantity to
third countries and these products will, after entry,
gravitate to the EEC market. This applies for instance
to Greek oranges and tomatoes, of which omnly 17 and

13 % respectively are sold to the Community at present.

The economies of ﬁhe non-BEC Mediterranean countries
depend to varying degrees on the export of their farm
produce to the EEC. Algeria, Egypt, Jordan, Lebanon,
Yugoslavia and Malta export 2 to 9 % of their farm
products to the Community; this rises toas much as 63 %
in the case of Cyprus (see Annex 7). By the same token,
the share of export earnings from the sale of products
in which the BEC attains a self-sufficiency level of
100 % or more is quite substantial for a namber of coun-
tries. TFor instance, 30 % of the export earnings of
Cyprus, 15 % of those of Morocco and 10 % of those of
Tunisia hinge upon the five above-mentioned critical
products. If one includes fresh fruit and small vege-
tables ~ as the EEC's level of self sufficiency in this
sector is already nearly 100 % and competition from
other third countriés is increasing - then one must add
Tsrael and Turkey to the three above-mentioned non-EEQ
Mediterranean states as being the hardest hit.

On this account, the safeguard clauses incorporated in
treaties with the non-EEC Mediterranean states will be
applied more frequently in future with a view to avoid-
ing the pressure of imports emanating from there. As

the low level of income elasticity in regard to demand
and the modest growth in overall demand due to stagnating
populations in the EEG are scarcely likely to produce
additional demand, that will erode the preferential treat-
ment granted to the third countries of the Mediterranean.
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Nearly all the Me&iterranean third countries have
already approached the Community with requesis for
consultations about the effects of the EEC expansion
gouthwards. This follows from provisions in the free
trade agreements which call for consultations when-a -
new member enters the Community (e.g. Article 50,

para. 2 of the agreement with Moroéco). Such con-
Sultations'are particularly vital for Israel because:

it has no diplomatic relations with Greece or Spain

and is thvs left only with contacts to the EEC.

Various talks have already taken place this year, for
example with Morocco, which will lead on to negotiations
“to adjust the free trade agreements fto the changed
gituation after enlargement. It is certain that

demands will be made for financial compensation to
offset losses of sales to the enlarged Community market.

IV.Pogsible Solutions

The scene is thus already set for conflict hetween the non-EEC
Mediterranean countries and the Community including the new
members. A solution can only come from an_internétional gtruec-
tural policy designed to provide adequate scope for market
forces. It would certainly be wrong:

= to alm a} specialization agreements for cerfain industries
s0 a8 to channel industrial development policy in the
- Mediterranean countries;

- to conclude agreements to restrain competition in the
enlarged market; '

- to supplant market economy principles by government controls;
and -

- to Strengthén protectionism in foreign trade.

A more sensible poliey would be to continueé structural change
in the Mediterranean states with the instruments of a free
market, to create favourable general conditions for investment
and to improve infrastructure. All this will necessitate an
enormous transfer of regources.
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The regional fund, the social fund and the agricultural
structure fund provide only limited help in eliminating
structural disparities. Moreover, they cannot operate in

the non-EEC Mediterranean countries. An attempt shouwld
therefore be made -~ gquite apart from the existing instruments
of mutual Community aid - to implement a comprehensive scheme
of intra-Mediterranean assistance. Such endeavours would
however reguire cooperation among all Mediterranean riparian
states. After all, the agricultural and sitructural problems
facing these countries are of a supra-regional nature:

they cannot be solved bilaterally with each of the applicant
states or each of the other Mediterranean riparians. In
farming and some sections of industry, the acceding countries
will not be.cdmpeting with the Community hegrtland but with
Italy and France together with the non-EEC Mediterranean
nations and in particular with each other. This is why
countries must be interested in a general development policy
for the whole Mediterranean area.

The need is  for an aid programme designed to embrace intra-
Eureopean and intra-Mediterranean development agsistance. The
Mediterranean countries must be given priority in any schene
chosen to augment the range of financial instruments avail-
able for advanced developing countries. In the case of
Portugal, the North African states and Turkey, the essential
requirement remains that of furnishing traditional capital aid.
In Greece and Spain, a much bigger role will have to be played
by private capital, which would perhaps have %o be mobilized
by the provision of appropriate guaranty-.

Apart from financial support, importance will also attach to
technical assistance. All the Mediterranean countries with

the exception of Spain, France and to some extent Italy suffer
from an enormous shortage of trained personnel in administration,
regional planning, agricultural services and rural social
welfare. They badly need administrative bodies which can

21/49 20/02/2014
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; apply for and utilize ﬁroject 3id. The classic example of
1 Southern Italy has illustrated the inadequacy of simply

transfering resources. Such 2 transfer must be backed by
action %o improve the econowy's administrative infrastructure
and epnhance its capacity for absorbing capital.
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Annex 2

Cyprus

Financial Protocol annexed to the Cooperation Agreement signed
between the European Community and Cyprus on 15 Septem-
ber 1977 :

Community financing (millionu.a.)

Loans from EIB own resources (1): R 20

Budgetary funds

— Loans on special conditions (2): 4

— Grant aid: R 6
Total: 30

For commitment by I © 31.12.1983

(1) Generally attractinga 2% interest subsidy financed from gramt aid.

{2) Term: 40 years, inclﬁding a 10-year grace period:; rate of interest: 1 % per annum, Part
of the aid fo be provided in the form of loans on special conditions may be used as contri-
butions towards the formation of risk capital, the conditions being determined on a case-by-
case basis. .

N.B. The Comrmission of the European Communities directly admiisters grant aid earmari-
od for technical cooperation, -

The EIB grants loans from its own resources and, acting under mandate from the Com-
munity, administers interest subsidies, special loans and risk capital. :

26/ 49
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Algeria

. Financial Protocol annexed tothe Cooperation Agreement signed

-between the European Community and Algeria on 26 April 1976

Community financing {million‘'u.a.)

Loans from EIB own resources (1); = : 70

Budgetary funds

- Loans on special conditions (3:~ - o T 15

— Grant aid: : 25
Total: 114

For commitment by S . 31.10.1981.

(") Generally attracling a 2 % interest subsidy financed from grant aid.

{?} Term: 40 years, including a 10-year grace period; rate of interest: 1 % per annum. Part
of the aid to be provided in the form of loans on special conditions may be used as contri-
butions towards the formanon of risk capital, the conditions being determined on a case-by-
case basis.

N. B The Camm:ssron ofthe Eumpean Communities dJrectIy adrministors grantafd earmark-
ed for technical cooperation and -'oans on special conditions for rural deve!opmenr and

- soclal infrastructure.

The FiB granis foans from its own resources and, acting under mandafe from the Com-
munity, administers interest subsidies, special loans and risk capital in the industrial, energy,
mining, touwrism and economic infrastructure sectors. -

27149
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Egypt

' Fin_anéial Protocol anﬁexecit_b the Coopérat'ioh Agreeﬁzént signed
" between the Europeari Community and Egypt on 18 January 1977

Community financing (million u.a.)

Loans from EIB own resources (*): ' 93

Budgetary funds

— Loans on spacial conditions (2); : ' 14

— Grant aid; ' 63
Total: 170

For commitment by L 31.10.1981

{'} Generally aliracting a 2 % interest subsidy financed from grant aid.

(2} Term: 40 years, including a 10-year gréce period; rate of interest: 1 % per annum. Part
of the aid to be provided In the form of ioans on special conditions may be used as contri-
butions towards the formation of risk capital, the cenditions being determined on & case-by-
case basis.

N.B. The Commission of the European Communities directly administers grant aid earmari-
ed for technical cocperation and loans on special conditions for rural development and
social infrastructure. ) :

The EIB grants loans from its own resources and, acting under mandate from the Com-
munity, administers interest subsidies, spacial foans and risk capitalin the industrial, energy,
mining, lourism and economic infrastructure sectors.
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Greece

Community and Greece on 9 July 1961 '

SRPETYT PR

COmmunity financing (million u.a.)
Loans from EIB own resources M:

Budgetary funds
— Loans on special conditions (2):

— Grant aid:

For commitment by

banks.
. Intended for financing projects concerned with agricultural modernisation.

ed for technical cooperation.

munity, adrministers inlerest subsidies and special loans.

o amge e

29/ 49
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Second Financial Protocol of 28 February 1977 annexed to
the Association Agreement signed between the European

225
10

_45

Total: 280
31.10. 1881

(M Including 150 million v.a carrying a 3% interest subsidy financed from grénl aid;
subsidised loans go primarily to economic infrastructure and agricultural development pro-
jects and to financing smatl and medium-scale industrial ventures through developmant

(2) Term: 30 years, including an 8-year grace pericd; rate of interest: 2.6% per annum.

N.B. Tha Commissiorn of the European Communities direbr.'y administers grant aid earmark-

The EIB grants loans from its wn resources and, acting under mandate from the Com-

20/02/2014
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. Israel

Financial Protocol of 8 February 1977 annexed to the Cooper-
ation Agreement signed between the European Community and
Israel on 11 May 1975

Community financing {million u.a.)

Loans from E1iB own resources: _ S 30

Budgstary funds

— Loans on special conditions: L . -

— Grant aid: _ -
Total: 30

For commitment by - 31.10. 1981

30/49 20/02/2014
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Jordan

Financial Protocol annexed to the Cooper’aﬁon Agreeméht'signed
between the European Community and Jordanon 18 January 1977

Community financing (millionu.a)

L.oans from EIB own resources (1); . : 18

Budgetary funds

~ Loans on special conditions (2); 4

— Grant aid: 18 ’
Total: 40

For commitment by o 31.10. 1981

("} Generally attracting a 2% interest subsidy financed from grant aid.

(2) Term: 40 years, including a 10-year grace period; rate of interest: 1 % per annum. Part
of the aid to be provided in the form of loans on special conditions may be used as contri-
butions towards the formalion of risk capital, the conditions being determined on a case-by-
case basis.

N.B. The Commission of the Furcpean Communities directly administers grant ald earmark-
ed for technical cooperation and loans on special conditions for rural development and
social infrastructure.

The EIB granis loans from its own resources and, aclting under mandate from the Gom-
munity, administers interest subsidies, special loans and risk capital in the indusirial, energy,
mining, tourism and economic infrastructure seclors.
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Lebanon

Financial Protocol annexed to the Cooperation Agreement sigried
between the European Community and Lebanon on 3 May 1977

Community financing (millionu.a.) -
Loans from E!B cwn resources (1):

Budgetary funds

- Loans on special conditions (3):

~ Grant aid:

For commitment by

Exceptional aid (EIB loans):

() Generally attracting a 2 % interest subsidy financed from grant aid.

20
2

_ 8

Total: 30
31.10. 1981
20

(2) Term: 40 years, inckiding a 10-year grace period; rate of interest: t % per annum. Part
of the aid to be provided in the form of loans on special condilions may be used as contri-
butions towards the formation of risk capital, the conditions being determined on a case-by-

case basis.

N.B. The Commission of the European Communities directly administers grant aid earmark-
ed for technical cooperation and loans on special condilions for rural development and

social infrastructure,

The EIB grants fvans from its own resources and, acting under mandate from the Com-
munity, administers interest subsidies, special loans and risk capitel in the industrial, energy,

mining, tourisin and economic infrastructure sectors.

32/49

www.cvCe.eu

20/02/2014



rons e iy

(cvce

www.CvCe.eu

- 30 -

Malta

Financial Protocol of 4 March 1976 annexed to the Association
Agreement signed between the European Community and Malta
on 5 December 1970

Community financing (million u.a.)

Loans from EIB own resources (1): - ' T 16

Budgetary funds

— Loans on special conditions (2): = S 5

~ Grant aid: 7 : 5
Total: 26

For commitment by ‘ 31.10.1983

{') Generally attracting a 2 % interest subsidy financed from grant aid.

(%) Term: 40 years, including a 10-year grace period; rate of interest: 1 % Per annum, Part
of the aid o be provided in the form of loans on special conditions may be used as contri-
butions towaids 1he formation of risk capital, the conditions being determined on a case-by-
case basis.

N.B. The Commission of the Eiropean Communities directly administers grant afd earmark-
ed for technical cooperation,

The EiB grants loans from its own resources and, acting under mar.date from the Com-
munity, administers interest subsidies, special loans and risk capital.
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- Morocco

Financial Protocol annexed to the Cooperation Agreement signed
between the Furopean Community and Morocco on 27 April 1976

Community financing (million u.a.}:

Loans from EIB own resources (1):: : L 56

Budgetary funds

— Loans on special conditions (2. - SRR 58

— Grant aid: ' - S 16
Tc_)tal: 130

For commitment by S 3101001981

(") Generally atiracting a 2 % interest subsidy financed from grant aid.

{?) Term: 40 vears, including a 10-year grace peviod; rate of interest: 1 % per annum. Part
of the aid to be provided in the form of loans on special conditions may be used as contri-
sutions towards the formation of risk capital, the conditions being determined an a case-by-
case basis.

N.B. The Commission of the Furopean Communities directly administers grant aid earmark-
ed for technical cooperation and loans on special conditions for rural development and
social infrastruclure. . .

The EIB grants lcans from its own resources and, acting under mandate from the Com-
muinity, administers inferest subsidies, special joans and risk capital in the industrial, energy,
mininig, tourism and econaomic infrastructure seclors. .
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-~ Portugal

Portugal on 20 September 1976

Community financing (millionu.a.) -

Loans from EIB own resources (1): - 200

Budgetary funds

— Loans on special conditions:- —

— Grant aid: 30
Total: 230

For commitment by : 31.10. 1963

{") Including 150 ‘million- v.a. carrying a 3% interest subsidy financed from grant aid;
subsidised toans go primarily to economic infrastructure and agricuitural development projects
and to financing small and medium-scale industrial vertures through development banks.

35/49
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- Syria

~ Financial Protocol annexed to the Cooperation Agreement signed
- between the European Commuinity and Syria on 18 January 1977

Community financing (million u.a.) .

Loans from EIB own resources (1); - E o 34
Budgetary funds

~ Loans on special conditions (2): ; o 7

— Grant aid: B 19

Total: 60

* For commitment by _ "~ 31.10.1981

(!} Generally attracting a 2 % interést subsidy financed from grant aid.

() Term: 40 years, including a 10-year grace pericd; rate of interest: 1 % per annum. Part :
of the aid lo be provided in the form of loans on special conditions may be used as contri- |
butiens towards the formation of risk capital, the conditions being determiried on & case-by-
case basis.

N.8. The Commission of the European Communities directly administars gramt aid earmark-

ed for technical cooperation and loans on special conditions for rural development and ;
social infrastructura. J
The EIB grants ioans from its own resources and, acting under mandate from the Gom-

munity, administers interest subsidies, special loans ~nd risk capital in the industrial, energy,

mining, tourism and economic infrastructure sectors.

36/49 20/02/2014



(cvce

- 34 -

Tunisia

Financial Protocol annexed to the Cooperation Agreement signed

“between the European Community and Tunisia on 25 April 1976

Community financing (mitlion u.a.)

Loans from EIB own resources (1); L LA

Budgetary funds

- Loans on speeial conditions ()., T 39

— Grant aid: o 15
Total: 95

For commitment by o . 31.10.1981

{') Generally attracting a 2 % interest subsidy financed from grant aid.

(%) Term: 40 years, including a 10-year grace perind; rate of interest: 1 % per annum. Part
of the aid to be provided in the form of Ioans on special conditions may be used as contri-

butions towards the formation of risk capital, the conditions being determined on a case-by-
case basis.

N.B. The Commission of the European Communities directly administers grant aid earmark-
ed for technical cooperation and loans on special conditions for rural development and
social infrastruciture.

The EI8 grants loans from its own resources and, acting under mandate from the Com-
munrily, administers interest subsidies, special foans and risk capital in the industrial, energy,
mining, tourisit and economic infrastructure seclors.
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Turkey

Third Financial Protocol of 12 May 1 977 annexed to the Associ-
ation Agreement signed between the European Community and
Turkey on 12 September 1963

Community financing (million u.a.) -

Loans from EIB OWN resources: ' ' .90

Budgetary funds

— Loans on special conditions (1): ‘ 220

- Grant aid: ' , - -
- Total: 310"

For commitment by . o ' -31.10.1981

{') Granled by the EIB, acting under mandate from the Community, for a tarm of 40 years,
including a 10-year grace period, with interest payable at 2.5 % per annum.
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Annex 3

Laadwyirtachatt

Pir den Bereich Landwirtschaft wurde eine allgemeine Ubergangs-
zelt von fUnf Jahren vereinbart. Eine besondere Ubergangszeit
von sieben Jahren gilt fir frische und haltbar gemachite Tomaten
sowle flir frische und haltbar gemachte Pfirsiche,

Die Ubergangsmsfnahmen betreffen im wesenitlichen die schritt-—
welse Beseitigung der Restzolle und die Angleichung an den GZT.
sowie die Angleichung der griechischen Preise an die Preise

der Gemeinschaft, Wihrend der Ubergangszeit werden die Preis-—
differenzen zwischen griechischen und Gemeinschaftsefzeugnissen
—~ wie bei der fritheren Erweiterung - durch ein System von
Ausgleichsbetrigen kompensiert. Flr bestimmbes frisches Obst
und Gemiise gilt wihrend der Ubergangszeit ein besonderer
Ausgleichsmechanismus,

Die Produktionsbeihilfen der Gemeinschaft werden im Verlauf
der Uberzangszeit schrittweise auf die griechischen Brzeuger
ausgedehnt, eine Regelung, die fiir die Erzeuger von 0Olivendl,
Cbst- und Gemtisekonserven sowie Hartwelzen in Griechenland von

besonderem Interesse ist. Neue Beihilferegelungen werden fir
Zrzeuger von Baumwolle, getrockneten Feigen und Rosinen ge-
schaffen. Zur Vermeidung abrupter Vérénderung der Produktions-
kosten oder Preisstruktur in Griechenland laufen einige
nationale Beihilfen erst in der Ubergangszeit allmihlich aus,
Dies gilt insbesondere fiir die Viehzucht und flir die Dinge-

" mittelindustrie.
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Annex §
- 41 =
Exporte der Mittelmeerlidnder von Textilien, Bekleidung
und Schuhen 1975/76
L 4 4+ - 7]

Léndergrupoe/Land Anteil am Gesantexport (%)

Textilien Bekleidung Schuhe Total

(8ITC 65) (SITC 841) (SITC 851)

D 2 (Z) (1+253)

EaghrebQLénder
Algerien G,6 - - 0,6
Marokko 4.5 3,4 0,7 8,6
Tunesien 2,9 8,9 - 11,8
HMashrek-Ténder. _
Agypten 1%,9 3,2 7,1 24,2
Jordanien 1,5 1,0 - 0,2 2,7
Libanon 5,5 539 /]1/[ 1215
Syrien 3,3 2,8 - - 6,1
Assoziierte Liander _
Tirkei 5,6 4.2 - 9,8
Malta 6,0 48,2 0,6 4,8
Zypern 0,5 7:9 4,3 12,7
Beitrittslédnder
Griechenland o,4 7,2 2,5 18,9
Spanien 3,2 2,71 5,5 10,8
Portugal 15,2 11,0 1,9 28,1
Andere Linder
Israel 2,2 4,7 0 6,9

441 49 20/02/2014



(C,Vce www.Ccvce.eu

45/ 49 20/02/2014



(Civce www.CvCe.eu

- 43 -

Annex 6

Selbastversorsungasrad der Gemeingchaft im Agrarbereich

Selbsiversorgungssrad in %

EWG O BYG 12
Trisches und verarbeitetes Obst 78 a5
Zitrusfriichhe 4349 T
Orangen 47 86
Kleinfriichte (Mandarinen usw, ) 39,3 96,3
Prisches und verarbeitetes Gemiise 81,9 | 100
Kartoffeln 93 99,5
Tomsben 23 98,7
Wein 108 111,8
Olivendl 84,4 100, 2
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