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Minutes of the first meeting of the Financial and Economic Committee of Western
Union (London, 19 November 1948)

Caption: On 19 November 1948, in London, the first meeting of the Financial and Economic Committee of Western
Union is attended by financial experts from Belgium, France, the Netherlands and the United Kingdom, as well asthe
Military Committee.
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BRUSSELS TREATY PREMANSNT COMMISSION

Rivo Power Fimneial ond Economic Canmittce
H%nutas of the first mecting on the
19 ovombor, 1918, at 2, Eaton Placc.

Prasent:

Mr., D.F.C. Blunt United Kingdom

Sir Herbert Brittain
Mr, E.R. Coploston

M., N, Williot Belpgium

M. R. Secrgent Prance

M. Liofrinck .

M., J.C. Kruisheer Netherlands

M, J.M, Pchmors

Lt. Col. J,1L. de Five Power iilitary
Rougemont Cormitteo

¥, E, ~8tar Buasidann Scerctary-Gansral of

thc Brusscls Treaty
Perrenent Commission .

1¥. A, W, McEwinz (Secratary)

1. Prceadure ond Blection of Chairmn

Tho Committaec noted its toris of yeformes as sot out
in Motric document No, 13,

Y, Star Busmenn suggested thot, fclloving the practice
adonted in other Five Power Cormittees, the office of
Chirman should ba hsld by rexr csentativos of the
narticipatinz cauntrics in rotation fa poriods of three
rmonths each, Tho Cormittee agrecd cml Sir Herbert Brittain
was aipointed first Chairman,

Sir Herbert Brittain said th ot much of tho Comittee's
work must await tho dzcisions and recommendations of the
Military Committoo and tha Supply Bocrd, The Conmittee
was depandent on the Supply Board for information as to-the
material requiranents of the Plve Countries and how for
those requirements could be met from cach country's own
regur cos or from the resources of other couwntries. Until .
this infarme tion was available, he 2id not think that the
Comittse could usafully discuss the general princlples
to I adopted in allocating costs. He syggzested that the
meeting shculd cansider individually the financial Drobloms
which had been reforred for cmsidoration snd which were
detailed in the Annex to Mctric doccument Mo, 158. This was

egreod,
2/
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2, Discuseion of the finanvcial pi'ablems roferred by
the Chi={s of Staff.

ARMEX (para. 1)

{a) Delivery of British iireraft to Prance,

A clzar remort of the nuabers of aireraft to be
deliversd and the costs, was required from thc Sup»ly
Boerd befare this »robleis could be considered further.

() Training in the Unitod Kinsdon of cir crew and
maintenance nersonncl

The United Kinzdom hod already arreasd to bear the

cost of training airs crew and maintenance personnel
for jet esirecraft up to the 3lst December, 1948,

Sir Herbert Brittain intimated that the United Kingdom
would be oreparsd to continue this arrangawent until
31st Yoreh, 19hL9.

{c) Provision of sguadrcns by the Nctherlands

Fur ther consideration rmst await infomantion from
ths Supply Board as to the nuabsrs of circraft
required and the approrviate cost figures.

(a) Licences to manufacture British Aircraft.

(i) M, Sergont askced that the gquestion of the
financicl conditions to be attzched to the manufacture
of Vanpirs aircraft under licence in Francez should bs
doferresd meentime until socze further information as
to the exprenditurce involved was obtained by the French
Governaent., Sir Herbzrt Brittain agrecd that tho
mattspr should be deferred. He statesd, however, that,
in prinecinle, it scemed very desirable that these
eircraft should be manufectured in Fronco. This
would sprcad the burden on cconoirlic resouirces.

(i1) It was revorted that financial arrangacents
for the menufacture of Derwent cngincs in Bzlgium
were under discussion betwean the Bolgion Government
and ths nonufeacturers and werce zx-ected to ba

- cormleted shortly.

(e} Tanks in Belgium

H. Sergent reported that this nattor was under
dircct discussion botween the Pranch and Balgian
Govarnnen ts. He anticinated that it would be

settled shortly and would notify thzs Comaittee when
sattiament took place,

ANNEX (para, 2)
(2) Charges in connection with the Establishment of

Hoadauearters for the ®estern Rurops Conmcnders-—
in Chief Commmittec on the Contincnt,

Sir Herbert Brittain vroposed, and the Committes
agreed, that thesc charges should for ths pre;ent
be
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be borno by tha cauntrios in which the various
Hzadqumrtors were located, and tha country of origin
shouldd continus to meet the pry and allowaneses
‘of thair personncl at the Hsadguartors. Bach country
should keep reocords of oxponses incurrod by it
ineluding exponditure on pay snd sllowances of
nersomnel, so that whatsver arrengenent might later
be dacidsd, could bs applied retrospcctively.

Sergont srmhasised tho provisional mture of this
arrangemecnt,

(v) Chargas in conncetion with visits by of ficers
to countries of the Western Union.

The Committse agrecd thmt, in principle, theose

arges, excapt for pay and »llowances, should be
borne for the prascnt by the country to vhich the
visits were made, subject to the mintenance of
records of the cxnansoes incurred far later adjustmont
as necassary in thec samc mannar as expenditure on
Haadquarters,

The guestion as to the monner in which tho local
currcney roquiraients of visitinzg officcrs should be
»rovided in the first instance, raises some
somplicatoed administrative amd accounting problans
and it was agresd that the detriled arrangorents
should be discussed with tho nilitary Committee.

The following points were rnde in discussion:-

(i) For visits of 15 doys or morc the most
convaenicnt mothod mizht be for tho country of
visit to suuply accorrrodation, rations, cte., in
zind, - -

(i1i) For visits of less thon 15 doys it
would probably be most convenicnt for 3secal
currgncy reaquircients to be rrovided by the
country of orizin, vossibly by the use of
Travellers' Chaguas.

(e) Provision of snmars parts for equipnant producad
by onz Powor elrsady in usoe in tho forces ot

other Povwers.

(d) Transfers of ecquipmont monz the Five Powers

It was agread that further consideration of these two
points must await infomation from the Supply Board
as to tho quantitics of materiol and costs involved.

(e) Charges in connzction with troop: trials of
arototyne equipmmt.

This point may arise in a numbor of circumstences,

2.g. when troops of one country visit another to try
out equipment or when equipment is sent for trial from
onc country to another. The Cormittee considered
that the allocation of oxpenses incurred should be
decidad by reference to the circunstances of cach

case bearinz in mind the goencral prineciple that local
expanses should be borne by the country in which the

trinls/
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trials were taking place. Any stares (c.g. mrunition)
consumed in these trials might better be kept spart
from genercl transfers of stores and cquinment ond -
trecated in the same nanner as services.

3. Gensrol Financizl Questions

M. Knidsheer stated that he was cnxious to ascertain
ths lines of gensaral gpproach to the final solution of the
financial problems of Western Union Defancc. He pssumed
that the Comr:ittoa would distinguish betwecen suppliss of
civilien materizl vhich had been supplizd for civilian
purposas, but could be ussd for military pursosss, ond
additionzl military supplios of tho same tyne of goods.
Ths former should, he suggested, be denlt with under the
existing Cormercial Trestiss, but the lattor would be dealt
with under the now arrangement.

Sir Herbert Brittuin noted this point but thought
that the Cormmittes would hove to consider any reaction on
civil programies vhen the military information was available.
Heg agreesd that it was desircblec to considor the broad
lincs of our epproach to the noin fincneicl problam, but
did not thinx tmt the Cormittee could usefully carry
considerction of the main 1roblem furthar wi thout some
figuras, howsver vrovisional, of the costs involved. it
was suggested in this context that it was vary immortant
that sach Delegation should keop in close touch with its
own representatives on the Military and Supply Boards so
that it could watch the picture aos it begen to emergs and
consider its own oproblems in reintion to the suppliss
required in good time.

4. Joint Mootin» with the Military end Supply
Cormaitteas

A Joint meeting with the lHilitory Cormaittee mdad the
Parmznant Exccutive Committece of the Militory Supply
Board was held on ths afternoon of Friday, 19th Novembor.
A copy of ths Vinutes of this mcoting (¥.C. (b8)9th Mceting)
is attached. At this meotinz, X. Heisbour?, rerricamtoti
of ILuxembourgz, joinad the Committec.

Following the Joint mecting, « furthor mesting of
the Committes was held. It was oagreed -

(1) That the next meeting of the Fj.n:znr-.i-“l and
Economic Cormittee should be hel’l at 2, Baton Place,
on 15th December, at 10,30 a.m.

(2) Thnt vhotsver information wes available from the
Supply Board as to matswinl rcguirements ond costs
should be circwlntsd to rembsrs of the Cormittec before
this meeting.

(3) That the French znd United Kingdom dslegations
should sach provide onc representative tc join two
reprosantatives of the Military Committee in the
Working Party which will considcr the detailed
arrangements to be rmmde as regards charges in
connection with the visits by officers to countries
of the Western Union md rcport to the next mesting
of the Committee.

2, Baton Place, S,W,1.
25th November, 1948,
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